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WEEKLY INSIGHT

April 29, 2026
Strong Earnings Propel Markets to Record Highs

The S&P 500 finished the week flat as it digests what is likely to be the largest monthly gain since August of 2020. Semiconductors posted a
4% weekly gain as a historic 18-day winning streak came to an end. Semiconductors would rally 49% during the winning streak and are set to
post their second highest monthly return on record. Emerging markets were up in the week, but foreign developed equities fell more than
1%. Interest rates moved higher, which resulted in core bonds declining 0.6%.

Oil flow out of the Middle East showed no resolution this week. West Texas Intermediate prices traded under $80 per barrel mid-month but
now sit near $110. Global benchmark prices went above $120 per barrel and briefly exceeded the levels reached in March. When WTI first
peaked above $110, June, September, and December contracts were all materially lower. The recent rise in oil has seen the front month’s
price get near its prior high but all the back-end prices have exceeded their prior peaks. The market is pricing higher oil prices for longer.

Jerome Powell chaired his last Federal Open Market Committee meeting. There were no changes to interest rates with the Federal Funds rate
left at 3.75%. There were four dissents, which last occurred in 1992. Three of the dissents centered on modifying the language to remove the
easing bias. At one point the market was pricing three interest cuts this year, but they have all been erased. The 30-year Treasury yield closed
the week at 5.0% and sits just 11 basis points below the cycle high that occurred in October of 2023.

Strong earnings and economic momentum

Manufacturing and Services PMI showed monthly improvements according to S&P Global. Jobless claims remain exceptionally low. Core
capital goods orders came in at +3.3% versus the prior month. This was well above expectations of +0.5% and followed a strong month in
February. These numbers helped the Atlanta Fed GDPNow start its 2Q26 GPD forecast at +3.7%, which is well above the consensus economic
forecast.

It was a heavy earnings week, which has been a catalyst for some large stock reactions to the upside. So far, about 80% of companies are
beating earnings estimates. The blended growth rate is on pace for a sixth consecutive quarter of double-digit growth.
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Sources: BTC Capital Management, Bloomberg, S&P Global

The information provided has been obtained from sources deemed reliable, but BTC Capital Management and its

affiliates cannot guarantee accuracy. Past performance is not a guarantee of future returns. Performance over periods
exceeding 12 months has been annualized.

This content is provided for informational purposes only and is not intended as an offer or solicitation with respect to
the purchase or sale of any security. Statements in this report are based on the views of BTC Capital Management and
on information available at the time this report was prepared. Rates are subject to change based on market and/or
other conditions without notice. This commentary contains no investment recommendations and should not be
interpreted as investment, tax, legal, and/or financial planning advice. All investments involve risk, including the
possible loss of principal. Investments are not FDIC insured and may lose value.



