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WEEKLY INSIGHT

August 26, 2026
Global equity performance mixed

For the week, the MSCI All-Country World Index ex-USA (ACWI x-USA) rose 1.5%, driven by the 3.0% uptick in emerging markets (Korea
advanced 6.0% for the week) while foreign developed rose 0.9%.

Within the U.S., the Russell 3000 Index modestly declined 0.4% given the declines in both large caps and small caps of 0.4% and 0.9%,
respectively.

Bonds were basically flat as yields remained constant over the week.
Earnings reports buoy investor expectations

Corporate earnings have provided a tailwind to global equities throughout 2026. As the second quarter earnings reporting season winds
down, companies have exhibited a resilience within earnings growth, which has buoyed valuations and performance.

According to the London Stock Exchange Group PLC (LSEG), 95% of the companies that comprise the MSCI USA Investable Market Index have
reported exhibiting year-over-year (YOY) growth in earnings-per-share (EPS) of 46.9%. When blending in analyst estimates for those
companies yet to report, growth in EPS of 47.0% YOY is projected.

Regarding foreign companies, 85% of the constituent companies of ACWI ex-USA have reported, exhibiting EPS growth of 57.5% YOY. When
blending in analyst estimates for those companies yet to report, growth in EPS of 54.8% YOY is projected.

On the macro front

The big economic news for the week was the second estimate of second quarter U.S. Gross Domestic Product (GDP). The U.S. Bureau of
Economic Analysis (BEA) reported that GDP grew at a 1.5% annual rate for the quarter, similar to its first estimate but below the 2.1%
increase of first quarter GDP. BEA reported the estimated growth in GDP was attributed to increases in consumer spending, exports, and
investment which were partially offset by a decrease in government spending.

BEA also reported personal income for July increased 0.4% month-over-month (M/M), at a rate higher than June’s increase of 0.2%. BEA
reported personal consumption expenditures rose 0.2% M/M, less than June’s rise of 0.4%. Note, personal consumption expenditures
account for approximately 67% of U.S. GDP.

S&P Global released its preliminary Purchasing Managers Index (PMI) for August. The composite PMI Output Index rose to 56.0, a 52-month
high, from July’s 54.5, supported by a rise in its Services PMI to 56.8 which stands at a 20-month high. Manufacturing PMI appears to have
contracted in August, hitting what appears to be a five-month low of 53.2.
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Sources: BTC Capital Management, FactSet Research Systems Inc., London Stock Exchange Group PLC (LSEG), FTSE Russell, MSCI, Inc, The
Conference Board

The information provided has been obtained from sources deemed reliable, but BTC Capital Management and its affiliates cannot guarantee
accuracy. Past performance is not a guarantee of future returns. Performance over periods exceeding 12 months has been annualized.

This content is provided for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of
any security. Statements in this report are based on the views of BTC Capital Management and on information available at the time this report
was prepared. Rates are subject to change based on market and/or other conditions without notice. This commentary contains no investment
recommendations and should not be interpreted as investment, tax, legal, and/or financial planning advice. All investments involve risk,
including the possible loss of principal. Investments are not FDIC insured and may lose value.



